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caps oa d eo y pending will reduce outlays by $102 billion compared
with a continuation of current policies. Debt service savings, changes in debt
manag ent and neous effects will account for another $65 billion.

DISCRETIONARY SPENDING LIMITS,
THE PAY-AS-YOU-GO REQUIREMENT,

AND RELATED PROCEDURES

Subtitles A and B of Title XV (Budget Process) of the House-passed
bill amend the Balanced Budget and Emergency Deficit Control Act of 1985,
more commonly known as the Gramm-Rudman-Hoilings (GRH) Act, and the
Congressional Budget Act (CBA) of 1974. The purpose of the amendments
is to emend the discretionary spending limits[,]... enforced by sequestration,
through fiscal year 1998, and to make other changes in the budget process.
Subtitle A, called the Budget Enforcement Act (BEA) of 1993, revises the
procedures under the Gramm-Rudman-Hoilings Act for enforcement of the
discretionmy spending limits..... Subtitle B revises and extends the
discretionary spending limits in the Congressional Budget Act of 1974 (and
makes other changes... ).

Title XIV (Enforcement Procedures) of the Senate amendment
extends the discretionary spending limits... through fiscal year 1998, and
makes minor modifications in the procedures for enforcing them, by amending
the Congressional Budget Act and the Gramm-Rudnan4,einp iAt0.1

In conference, the House recedes to the Senate. As noted, both the
House and the Senate extend the discretionary caps and the pay-as-you-go
requirement through 1998. Both chambers consider this extension to be
important for enforcing the overallbudget and economic plan. Thus, the
conference disposition of title XV, subtitle A, of the House bill and title XIV
of the Senate bill is consistent with the intent of both chambers.

Congress fundamentally revised the sequestration process with the
Budget Enforcement Act (BEA) of 1990 (title XIII of the Omnibus Budget
Recnciliation Act of 1990, Pub. L No. 101-508, tit. X111, 104 Stat. 1388, 1388-
573 to -630 (Nov. 5, 1990) (codified as amended in scattered sections of 2
U.S.C. and at 15 U.S.C. 1022 (Supp. 111990)). First, the Act extended the
process through fiscal year 1995 .... Third, the Act established adjustable
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