
(d) OMB EsrmATzs.-As soon as practicable after Congress
completes action on any direct spendMng or receipts legislation en-
acted after the date of enactment of thi section, after consultation
with the Committees on the Budget of the House of Representa-
tives and the Senate, CBO shall provide OMB with an estimate of
the amount of change in outlays or receipts, as the case may be,
in each fiscal year through fsa year 1998 resulting from that leg-
islation. Within 5 calendar days after the enactment of any direct
spending or receipts legislation enacted after the date of enactment
of this section, 0MB shall transmit a report to the House of Rep-
resentatives and to the Senate containing such CBO estimate of
that legislation, an OMB estimate of the amount of change in out-
lays or receipts, as the case may be, in each fiscal year through fis-
cal year 1998 resulting from that legislation, and an expltion of
any difference between the two estimates. Those OMB estimates
shell be made using current economic and technical assumptions.
OMB and CBO shall prepare estimates under this paragraph in
conformance with scoiekeeping guidelines determined after con-
sultation among the House and Senate Committees on the Budget,CBO, and OMEF.

(e) EMERGENCY LEGISLATION.--If for any fiscal year from 1991
through 1998, a provision of direct spending or receipts legislation
is enacted that the President designates as an emergency require-
ment and that the Congress so designates in statute the amounts
of new budget authority, outlays, and receipts in all fiscal years
through 199-5 1 resulting from that provision shall be designated as
an emergency requirement in the reports required under sub-
section (d). This subsection shall not apply to direct spending provi-
sions to cover agricultural crop disaster assistance.
OWEC. 25. ENFORCING DEFICIT TARGET&

(a) SEQUESTRATIoN.-Within 15 calendar days after Congress
adjourns to end a session (other than of the One Hundred First
Congress) and on the same day as a sequestration (if any) under
s on 251 and section 252, but after any sequestration required
by section 251 (enforcing discretionary spending limits) or section
252 (enforcing pay-as-you-go) there shall be a sequestration to
eliminate the excess deficit (6i any remains) if it exceeds the mar-

(b) ExcEss DzFxcrr MARiN.-The excess deficit is, if greater
than zero, the estimated deficit for the budget year, minus-

(1) the maximum deficit amount for that year;,
(2) the amounts for that year designated as emergeny di-

rect spending or receipts legislation under section 252(e); and
(3) for any fisca year in which there is not a full adjust-

ment for technical and economic reestimates, the deposit insur-
ance reestimate for that year, if any, calculated under sub-
section (h).

The "margin" for fiscal year 1992 or 1993 is zero and for fiscal year
1994 or 1995 is $15,000,00,000.

(c) DIVIDING THE SEQUESTRATJON.-To eliminate the excess def-
Icit in a budget year, half of the required outlay reductions shall
be obtained from non-exempt defense accounts (accounts des-

l So In law. Should be 199W.
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igited au function 050 in the President's fiscal year 1991 budgetsubmission) and half from non-exempt, non-defese accounts Iall
other non-exempt accounts).

(d) Dzms.-Each non-exempt defense account shall be re-
duced by a- dollar amount calculated by multiplying the level of
soquestrable budgetary resources in that account at that time by
th uniform pernxtage necessary to carry out subsection (c), e pt
that, if any military personnel are exempt, adjustments shall be
made under the proCedure set forth in section 261(aXS).

(e) NoNW-Dnm.--Actions to reduce non-defense accounts
shall be taken in the following order:

(1) FS.--All reductions in automatic spending increa
under section 256(a) shall be made.

(2) SzcoND.-If additional reductions in non-defense ac-
counts are required to be made, the maximum reduction per-
missible under sections 256(b) (guaranteed student loans) and
256(c) (foster care and adoption assistance) shall be made.

(3) Tmw.--(A) If additional reductions In non-defense ac-
counts are required to be made each remainin non-exempt,
non-defense account shall be reduced by the uniform percent-
age necessary to make the reductions in non-defense outlays
required by subsection (c), except that-

(I) the medicare program specified in section 256(d)
shall not be reduced by more than 2 percent in total in-
cluding any reduction of less than 2 percent made under
section 252 or, If it has been reduced by 2 percent or more
under section 252, it may not be further reduced under
this section; and

(ii) the health programs set forth in section 256(e)
shall not be reduced by more than 2 percent in total (in-
clu any reduction made under Mon 251),

and the uniform percent applicable to all other programs under
this subsection shall be increased (if necessary) to a level suffi-
cient to achieve the required reduction in non-defense outlays.

(B) For purposes of determining reductions under subpara-
graph (A), outlay reduction (as a result of sequestration of
Commodity Credit Corporation commodity price support con-
tracts in te fiscal year of a sequestration) that would occur in
the following fiscal year shall be credited as outlay reductions
in the fiscal year of the sequestration.
(M BAuLmN AssUMPnioNs; PAT-Yr APPROPRIATIONS.-

(1) BuDGET ASSUMPTIONS.-For purposes of subsections (b)
(c), (d), and (e), accounts shall be assumed to be at the level
in the baseline minus any reductions required to be made
under sections 251 and 252.

(2) PART-YEAR APPROPRIATIONS.-If, on the date specified
in subsection (a) there is in effect an Act making or continuing
appropriations ?or part of a fiscal year for any non-exempt
budget account, then the dollar sequestration calculated for
that account under subsection W or (e), as applicable, shall be
subtracted from-

(A) the annualized amount otherwise available by law
in that account under that or a subsequent part-year ap-
propriation; and
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(B) when a MI-year appropriation fbr that account is

enacted, from the amount o rwise provided by the ffll-
year appropriation; ecept that the amount to be seques-
6ýW- Momf that account shall be reduced (but not belowzero) by the savings achieved by that appropriation when
the enacted amount is less than the baseline for that ac-
count.

(g) ADJUSTnmT TO MAXmuM DEFzcrr AMOUmNT.-(1) AnurzT.-
(A) When the President submits the budget for fiscal

year 1992, the maximum deficit amounts for fiscal years
1992, 1998, 1994, and 1995 shall be adjusted to reflect up-
to-date reestimates of economic and technical assumptions
and any changes in concepts or definitions. When the
President submits the budget for fiscal year 1993, the
maximum deficit amounts for fiscal years 1993, 1994, and
1995 shall be further adjusted to reflect up-to-date reesti-
mates of economic and technical assumptions and anychants in concepts or definitions.

a )When submitting the budget for fiscal year 1994,
the President may choose to adjust the maximum deficit
amounts for fiscal years 1994 and 1995 to reflect up-to-
date reestimates of economic and technical assumptions. If
the President chooses to adjust the maximum deficit
amount when submitting the fiscal year 1994 budget, the
President may choose to invoke the same adjustment pro-
cedure when submitting the budget for fiscal year 1996. In
each case, the President must choose between making no
adjustment or the &H adjustment described in paragraph
(2). If the President chooses to make that full adjustment,
then those procedures for adjusting discretionary spending
limits described in sections 251(bX1XC) and 291(bX2XE),
otherwise applcable through fiscal year 1993 or 1994 (as
the case ma be), shall be deemed to apply for fiscal year
1994 (and 1995 If applicable).

(C) When the budget for fiscal year 1994 or 1995 Is
submitted and the sequestration reports for those years
under section 254 are made (as applicable), if the Presi-
dent does not choose to make the adjustments set forth in
subparagraph (B), the maximum deficit amount for that
fiscal year shall be adjusted by the amount of the adjust-
ment to discretionary spending limits first applicable for
that ye (if any) under section 251(b).

(D) For each fiscal year the adjustments required to be
made with the submission of the President's budget for
that year shall also be made when OMB submits the se-
questration update report and the final sequestration re-
port for that year, but OMB shall continue to use the eco-
nomic and technical assumptions in the President's budget
for that year.

Each adjustment shall be made by increasing or decreasing the
maxiumum deficit amounts set forth in section 601 of the Con-
gressional Budget Act of 1974.



(2) CALCATIONS OF ADUSTMET.-The required in-
crease or decrease shall be calculated as follows:

(A) The baseline deficit or surplus shall be calculatedusing up-to-date economic and technical assumptions,
using up-to-date concepts and definitions, and, in lieu ofthe baseline levels of discretionary appropriations,
the discretionary spending limits set forth in section 601
ofthe onFl^,sslo Budg&t Act of 1974 as adjusted under

(B) The net deficit increase or decrease caused by all
direct spending and receipts legislation enacted after the
date of enactment of this section (after adjusting for any
sequestration of direct spen accounts) af be cal-
curtsd for each fiscal year by gadW(i) the estimates of directs ending and receipts

legislation transmitted under second 252(d) applicable
to each such fiscal year; and

(0) the estimated amount of savings in direct
spending programs applicable to each such fiscal year
resulting from the prior year's sequestration under
this scon or section 252 of direct spending, if any,
as contained in OMB's final sequestration report for
that year.
(C) The amount calculated under subparagraph (B)

shall be subtracted from the amount calculated under sub-pararph (A).(D)Me maximum deficit amount set forth in section
601 of the Congrssional Budget Act of 1974 shall be sub-
tracted from the amount calculated under subparagraph
(C).

(E) The amount calculated under sa ph (D)
shall be the amount of the adjustment required by para-

(h) nummI"T oF Dzmorr INSuwcz.-
(1) INTIAL ESTJMATES.-The initial estimates of the net

costs of federal deposit insurance for fiscal year 1994 and fiscal
year 1995 (assuming fMl funding of, and continuation of, thedeposit insurance uarantee commitment in effect on the dateof the submission of the budget for fiscal year 1993) shall be
set forth in that budget. N

(2) RuSIMATES.-For fiscal year 1994 and fiscal year1995, the amount of the reestimate of deposit insurance costs
shall be calculated by subtracting the amount set forth under
paragraph (1) for that year from the current estimate of de-
posit insurance costs (but assuming fill funding of, and con-tinuation of, the deposit insurance guarantee commitment In
effect on the date of submission of the budget for fiscal year
1993).

SEC. 254. REPORTS AND ORDERS.
(a) TMETABLE.-The timetable with respect to this part for any

budget year is as follows:
Date Action to be oomphtd

January 21 ............................................ Notcaton ot nalad
ment of n LMmumr cit amouun.
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