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up over several years or have been on the books for several years) shall be
scored as an adjustment to the means of financing the deficit rather than as
an offset. An estimate of write-offs or similar adjustments that are part of a
continuing routine process shall be netted against outlays in the year in which
the write-off will occur. Such write-offs shall be recorded in the account in
which the outlay was originally recorded.

13.Recautfcd41a ~#an qumen

Except to the extent assumed in a budget agreement, a law that has
the effect of altering the classification of spending and revenues (e.g. from
discretionary to mandatory, special fund to revolving fund, on-budget to off.
budget, revenue to offsetting receipt), will not be scored as reclassified for the
purpose of enforcing a budget agrccmcnt.

ADDENDUM: DETALS ON SCORING PURC-IASES,
LEASE-PURCHASE, AND LEASES

BudpetAuthotty. - Budget authority scored against a bill will include
all costs of the project except for imputed interest costs calculated at Treasury
rates. Imputed interest costs will not be scored against a bill or for current
level but will count for other purposes.

OftedaforDeftinlga Lease. - Under a lease arrangement, ownership
of the asset remains with the lessor during the term of the lease and is not
transferred to the Government at or shortly after the end of the lease period.
In addition, the Government should enter into the contract for limited use of
an asset and not consume a substantial portion (75 percent) of its economic
value. All risks of ownership of the asset (e.g. financial responsibility for
destruction or loss of the asset) should remain with the lessor.

lstawd w Olftera Determining Private Risk - Legislation and
lease-purchase contracts will be considered against the following type of
illustrative criteria to evaluate the level of private-sector risk in a project.

There should be no explicit government guarantee of third party

All risks to ownership of the asset (e.g. financial responsibility for
destruction or loss of the asset, etc.) should remain with the lessor unless the
Government was at fault for such losses.

The asset should be a general purpose asset rather than for a special
purpose of the Government and should not be built to unique specification for
the Government as lessee. There should be a private-sector market for the
asset.
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